GRT of Firm and Prob / Possible Contracts under Construction to Lloyd's Register Class
as at 30 November 2013

Lloyd's 'Régister GRT under construction in China
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IFE MATTERS

China, People's Repubiic OF




LR Focus
+ Since 2006 LR has focussed our activity in 30 yards.
« These yards are now offering fuel-efficient designs, jointly developed with LR.

+ How many shipyards does China need?
= Average no. of vessels ordered per year (2006 — 2012) = 1127
+ The above yards can deliver on average 40 vessels per year = 28 yards
« If consolidation happens they can deliver 60 vessels per year = 19 yards
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China New BUlldlng Price Index - http://cnpi.org.cn/english/
Historical Path of CNPI
{ W CHPI @ CHOFI B CITRL . CHCPI |
% Increase 7.2% 10.8% 5.4% 0.2%
Date of Issue CNPI CNDPI CNTPI CNCPI T
30-11-2013 918 931 957 868 [é‘é%?é?ér
30-12-2012 856 840 908 866 VFEMATTERS




Lioyd's Register: Marine

The three key elements of a successful industry
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Lioyd's Register: Marine

What has happened since the market slowed

« The reputation of poor quality shipyards result in them
failing to secure any new orders, (39 yards secured 93%)

« Some major private yards ceased work.
« Shipyard management changes (with some consolidation).
« The turnover of subcontractors still an issue.

« Yard's cash flow has slowed investment in training and
quality.

- State yards consolidating
« Private yards having very different fortunes
 Chinese finance
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